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2. Funds for Taxes and Insurance. Subiect to Lendie's option vreder parsgraphs 4 ond 5 boeroof. Botrower shall pay to lLender
on the day monthly installn.ents of principal and interest are payable under the Note, untal the Note i= pabd in full, 2 sum (herein
“Funds™) equal to one-twelith of the yearly taxes and assemunts which may attain priority over this Martgage. and ground rents
on the Property, if any, plus obetwelith of vesrly premium installments for hazand inatanee tlus cne-twelfth of yearly primium
installinents for morigage insurance, i any, all as ressonably estimated initially and from time to sime by Linder on the biasis of
qescssments apd bills and reasonable estimates thereof. The Funds shall be Ledd in an institution the depasits or aecounts of which
are insured or guarantead by a Federal or state sgeney (including Lender of Lendir 12 such an jnstitution). lLendir shall apply the
Funds to pay said taxes, asscssments, insuranee premivms ard ground rents, Lender - hall make no chorge for o koMing and apply-
ing the Funds or verifying and compiling said assiseinents and halls Borrower apd Lendir may sgeee in wnting at the time of
execution of this Mortgsge that interest on the Funds shall Le paid to Borrower. and unless such agreemeat is made, Lender shall
rot be required to pay Borrower any intercst on the Funds. Lender shall give to Borrower. mithout charge. an annual accounting of
tke Funds showing «sedits and debits to the Funds ard the purpose for which each debit to the Funds was made. The Funds are
pledged as additionsl secunity for the sums secured by this Mortgage.

If the amount of the Funds Lel by Lender. togethar with the future moathly insiallments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents. shali exceal the amount required to pay said taxes, assessments,
insurance premiums and ground rents as tkey fall due, such excess shall be, 2t Borrowir's option. either promptly repaid to Borrower
or credited to Borroxer on monthly installments of Funds. If the amount of the Funds: held by Lender shall not be sufficient to
pay laxes, assesments, insurance premiums and ground rents as they fal duve. Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after votiee from Lepder to Borrower requesting payvment thereof.

Upon pavrcent in full of all sums secured Ly this Moertgage. Lemler shall promptly refund to Borrower any Funds keld by
Lender.

1f under parsgraph IS kercof the 1:operty is soM ot the Propesty is otherwise acquired by Lender. Lender shall apply, no hater
tkan immediately prior to the xale of the Properniy or its amjuisition by Lendir, any Funds held by Lender at the time of applica-
tion as a credit sgainst the sums secured by this Mortgage.

3. Application of Payments. Unless apphicable law provides otherwise. all payments received by Lender under the Note and
paragraphs 1 and 2 Lereof shalt be applied by Lender first in payvruent of amounts payable 10 Lender by Borower under paragraph
2 hercof, then to interest pavable on the Note and ea Future Advances. if any. and then to the principal of the Note and to the
principal of Future Advances. if sny.

—

4 Charges: Liens. Bomrower shall jay all faxes. assesments and other charges, fines and impositions aitributable to the
Property which may attain a priority over thiz Mortgzge. ars] ground rents. if any. at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making payment. whin Jdue. directly to the pavee thercof. Borrower shall promptly
furnish to Lender all potices of amounts Jue under this persgraph. and in the event Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipis evidencing such payments. Borrower shall premptly discharge any Een which
has priority over this Mortgage; provided, that Borrower shall not be required to discharge any such Len so Jong as Borrower shall
sgree in writing to tke payrent of the oblizaticn sevured by such lien in a manner scveptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such Yen in. krgsl procveding: which operate to prevent the enforcerent of the ken
or forfeiture of tke Properiy or any part thereof.

S. Harard Insurance. Borrower chall keep the imptovements now exisiing or hereafuer erected on the Properiy insured against
Jass by fire, hazards included within the term “extendad coverage™. and such other harands as Lender may require and in such
amounts and for such periods as Lender may require: provided. that Lender shall ot require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be ubreasonably withkeM. All premiums on insurance policies shall be paid at Lender's option in the manner
provided under parsgraph 2 hercof or by Borrower makipg payment, when due, directly to the insurance carmier.

All insurance policics and renewals thereof shall be in form acceptable to Lender and shall ivclude a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Bormrower
shall promptly furnish to Lender all renewal notices and all receipts oi pail premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. and Lepder may make proof of loss if mot made prompily by Borrower.

Unless Lender and Borrower otherwise agree in wniting. insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration er repair is economically feasible and the secunity of this Mortgage is not thereby
impaired. If such restorstion or repair is not cconomically feasible or if the secunty of this Mortgage would be impaired, the
insmirance proceeds chall be applicd 1o the sums sccured by this Mortgage. with ihe exvess. if any, psid to Borrower. If the Property
is abandoned by Borromer or if Borrower fails to respond to Lender within 30 days after notice by Tender to Borrower that the
insurance carrier offers to setile a claim for insurance benefits, Lender is authorized to collect sand apply the insurance proceeds at
Lender’s option either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in wriling, any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs ¥ and 2 Lereof or change the amount of such install-
ments.

If under paragraph 1S tercof the Property is sojuired by Lender. all right. title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof (1o the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resulticg from damage to the Property prior to the sale or acquisition shall pass to Lender.

6. Preservation ond Maintenance of Property: Leaseholds: Condominiums. Borrower shall keep the Properiy in good repair
and shall not j<rmit or commit waste, impairment. or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage is on a leaschol. If this Mortgage is on a condominium urit, Bortower shall perform all of Borrower's
obligations under the declaration of condominium or master deesd. the by-laws and regulations of the condominium project and
constituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenaniz and agreements contained in thiz Morigage, or
if any action or proceeding iz commenced which matenially affects Lender’s interest in the Property. including. but not limited to,
eminent domain, insolvency, code enforcement, or arrangaments or proceadings involving a bankrupt or decedent, then Lender at
Lender's optiok, upon nolice to Bortower, may make such appearances, dishurse such sums and take such action as is necessary to
protect Lender's interest, including. but not Hmited to. disbursement of reasonable attomey’s fees and entry upon the Properly to
make repairs. Any amounts disbursed by Lender pursnant to this paragraph 7. with interest thereon, shall become additional indebt-
edness of Borrower secured by this Mortgage. Unless Bomower and Lender agree to other temis of payment, such amounts shail be
payable upon notice from Lender to Borrower requesting payment thercof, and shall bear interest from the Jdate of dishursement at
the rate stated in the Note unless payment of intercst at such tate would be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon anvd inspections of the Property, provided that

Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender’s interest in
the Properiy.

9. Condemnation. The procecds of any award or claim for damages. dircet or consequential, in cennection with any condemna-
tion or other taking of the Property. or part thereof, or for conveyance in licn of condemnation. are hereby assigned and shall be
paid to Lender.

Tn the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Mortgage, with the
exeess, if any, paid to Borrower. In the event of a partial taking of the Property. unless Borrower and Lender otherwise agree in
writing, there shall be applied to the sums secured by this Mertgage such proportion of the procecds as is equal to that proportion
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